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C. TERRORIST FINANCING AND FINANCING OF PROLIFERATION 

5. Terrorist financing offence * 

Countries should criminalise terrorist financing on the basis of the Terrorist Financing 
Convention, and should criminalise not only the financing of terrorist acts but also the 
financing of terrorist organisations and individual terrorists even in the absence of a link to a 
specific terrorist act or acts. Countries should ensure that such offences are designated as 
money laundering predicate offences. 

6. Targeted financial sanctions related to terrorism and terrorist financing * 

Countries should implement targeted financial sanctions regimes to comply with United 
Nations Security Council resolutions relating to the prevention and suppression of terrorism 
and terrorist financing. The resolutions require countries to freeze without delay the funds or 
other assets of, and to ensure that no funds or other assets are made available, directly or 
indirectly, to or for the benefit of, any person or entity either (i) designated by, or under the 
authority of, the United Nations Security Council under Chapter VII of the Charter of the 
United Nations, including in accordance with resolution 1267 (1999) and its successor 
resolutions; or (ii) designated by that country pursuant to resolution 1373 (2001). 

7.   Targeted financial sanctions related to proliferation * 

Countries should implement targeted financial sanctions to comply with United Nations 
Security Council resolutions relating to the prevention, suppression and disruption of 
proliferation of weapons of mass destruction and its financing. These resolutions require 
countries to freeze without delay the funds or other assets of, and to ensure that no funds and 
other assets are made available, directly or indirectly, to or for the benefit of, any person or 
entity designated by, or under the authority of, the United Nations Security Council under 
Chapter VII of the Charter of the United Nations. 

8. Non-profit organisations * 

Countries should review the adequacy of laws and regulations that relate to entities that can 
be abused for the financing of terrorism. Non-profit organisations are particularly vulnerable, 
and countries should ensure that they cannot be misused: 

(a)  by terrorist organisations posing as legitimate entities; 

(b)  to exploit legitimate entities as conduits for terrorist financing, including for the 
purpose of escaping asset-freezing measures; and 

(c)  to conceal or obscure the clandestine diversion of funds intended for legitimate 
purposes to terrorist organisations. 
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